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Mr. REID. Madam President, has my 

friend reviewed the text of the book, 
‘‘The Price of Loyalty’’? 

Mr. DURBIN. I read this book. 
Mr. REID. The Senator does recall in 

that book where Vice President CHE-
NEY, when Paul O’Neill said we should 
take a look at these deficits that are 
building up, and does the Senator re-
call—this is almost a direct quote— 
Vice President CHENEY interrupting 
the meeting and saying: President 
Reagan proved deficits don’t matter? 

Can the Senator from Illinois com-
ment on that statement, ‘‘deficits 
don’t matter’’? 

Mr. DURBIN. I remember it. In addi-
tion to some other comments in the 
book, it was the most graphic illustra-
tion that this administration is insen-
sitive to the deficits and debt they are 
creating. 

I also recall in that same book Paul 
O’Neill, then-Secretary of the Treas-
ury, was recommending to the Bush ad-
ministration to put triggers in the tax 
cuts so that if the surplus disappeared, 
then the tax cuts would not continue 
and drag us even deeper into debt. That 
was rejected by Larry Lindsey, the 
former head of the Council of Eco-
nomic Advisers, the predecessor to the 
man who came up with this delightful 
equation that says losing jobs overseas 
is good for America. 

What we have had is a wonderful pa-
rade of economic extremists in the 
White House who advised this adminis-
tration into the current mess with our 
budget and with our economy. 

Mr. REID. Is that the same Larry 
Lindsey who was fired because he said 
the war in Iraq would cost more than 
$100 billion? 

Mr. DURBIN. That is right, he 
misspoke and, as a result, he was re-
turned to the private sector. Now we 
see his predecessor, Mr. Mankiw, who 
now has misspoken, but we have his re-
port. President Bush sent his report to 
Congress and he said outsourcing 
American jobs is good for America. I 
am sure we are going to hear a correc-
tion before the Sun goes down in Wash-
ington today. 

The PRESIDING OFFICER. The Sen-
ator from Texas. 

f 

ORDER OF BUSINESS 
Mrs. HUTCHISON. Madam President, 

has the Democratic side used all their 
time in morning business? 

The PRESIDING OFFICER. They 
have 20 seconds remaining. 

Mr. REID. We will be happy to do-
nate that to the Senator from Texas. 

Mrs. HUTCHISON. How generous. I 
thank the assistant Democratic leader 
very much. 

Madam President, how much time do 
we have? Was it 30 minutes on the 
other side, or did they have some other 
time? 

The PRESIDING OFFICER. There 
are 30 minutes remaining on the major-
ity side. 

Mrs. HUTCHISON. Thirty minutes 
and twenty seconds, Madam President. 

The PRESIDING OFFICER. Correct. 
Mrs. HUTCHISON. Madam President, 

I will ask the distinguished Senator 
from Colorado to allocate our time. 
There will be another speaker coming, 
but I would like to yield to the Senator 
from Colorado this 30 minutes 20 sec-
onds. 

The PRESIDING OFFICER. The Sen-
ator from Colorado. 

Mr. ALLARD. I thank the Chair. 
f 

THE ECONOMY 

Mr. ALLARD. Madam President, I 
wish to talk about the economy. We 
can sure tell this is an election year. 
The false rhetoric that is going on 
about the economy is amazing. The 
fact is, the economy is recovering and 
our tax cuts have made a significant 
difference in the fact our economy is 
recovering. 

I heard the previous speaker on the 
floor talk about the jobs we are losing, 
but this President and this Republican 
Congress inherited an economy that 
was going in the dumps when he went 
into office. 

It was headed downhill. The stock 
market had been down for 9 months 
and the recession was just beginning 
when he was taking his oath of office, 
so one cannot blame this President for 
what has happened in the economy. We 
need to look back at what happened 
during the Clinton administration. We 
had one of the highest tax increases in 
the history of this country. Everybody 
who follows the economy knows it 
takes a while for tax policy to take ef-
fect. What has happened under the 
Bush Presidency, with a Republican 
Congress, is we put some tax cuts in 
place to get the economy recovered. It 
has worked. Now it did not start work-
ing immediately, but after a year or 
two we began to see the results. We are 
seeing the results today. 

The Members of the Senate who come 
to this floor and say we ought to raise 
taxes, that will do nothing more than 
destroy the economic recovery process 
we see taking place right now. 

I have a report from the Joint Eco-
nomic Committee. The chairman of 
that committee happens to be Senator 
BENNETT. It is made up equally of 
Members of each party from the Sen-
ate. There are five Republicans and 
five Democrats on the Joint Economic 
Committee. They have published a 
rather promising report. It is time we 
take a look at what they say about the 
economy. There should not be any 
doubt that the economy is recovering 
and a lot of it has been done due to the 
tax cuts. We should not allow a tax in-
crease to occur that would destroy this 
economic growth. 

They report the economy is strong 
and there is sustainable growth going 
on. The recovery continues at a strong 
pace. Payrolls increased by over 112,000 
jobs in January as activity in the man-
ufacturing and services industries ac-
celerated. Last year closed with the 
economy growing at a 4 percent annual 

rate and productivity growing at a 2.7 
percent annual rate, well above the 
long-run averages. Despite all of this, 
inflation remains benign. It is not 
growing, allowing the Federal Reserve 
to maintain short-term interest rates 
at historical lows. Recent tax relief 
continues to benefit consumers and 
businesses. Forecasters see continued 
robust growth, low inflation, and accel-
erated job gains throughout this year. 
That is pretty good news. 

The payroll employment increase of 
112,000 jobs in January was the largest 
monthly gain since the year 2000. The 
unemployment rate fell to 5.6 percent. 
I remember when I took economics in 
college in the 1960s. Five percent was 
considered full employment. We were 
spoiled a little bit and it was definitely 
an aberration, as a lot of economists 
described it, when we got down to 4 
percent, but 5 percent is still consid-
ered a full employment figure. The un-
employment rate fell to 5.6 percent in 
January, well below its recent peak of 
6.3 percent last June. Five straight 
months of job gains have now added 
366,000 jobs to U.S. payrolls. 

5.6 percent is good news. The econ-
omy grew at a robust 4 percent annual 
rate in the fourth quarter of 2003. Fore-
casters see continued growth of around 
4 percent throughout this year. Pro-
ductivity—this is output per hour of 
labor—grew at a 2.7 percent pace in the 
fourth quarter, above historical aver-
ages. I continue to believe the workers 
in this country are the best educated, 
the best motivated, and nowhere in the 
world is their productivity exceeded. 
They are the ultimate. I think we 
should be proud of that and recognize 
it is all that individual effort that 
makes a difference and what keeps this 
economic engine growing. 

The Federal Reserve has kept short- 
term interest rates unchanged at 1 per-
cent, which is good for individuals who 
want to buy homes, for example. The 
administration worked with me to pass 
legislation called the American Dream 
Down Payment Act to get people into 
homes. I see now they are reporting 
that home ownership is at an historic 
high. It has never been higher in the 
history of this country than what we 
are seeing today as far as homeowner-
ship. That legislation, working with 
the administration, is the type of effort 
that is making the difference. 

The household survey, used to cal-
culate the unemployment rate, showed 
employment gains of almost 500,000 in 
January. The gap between the house-
hold and the payroll measures of em-
ployment continues to widen, con-
firming initial labor market improve-
ments and continuing jobless claims 
for unemployment insurance benefits 
are trending downward. 

I like to rely on the household survey 
because I think the household survey 
tells us something the payroll survey 
does not. What it tells me is a lot of 
our Americans are saying, look, now is 
the time for me to start my own busi-
ness. When they start their own busi-
ness they start out small so that means 
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